
Prospects for health reform

Paul Krugman



22.3

48.7

63.7
73.1

79.8

3.4
0

10

20

30

40

50

60

70

80

90

top 1% top 5% top 10% top 15% top 20% bottom 50%

Distribution of health care expenses



0

50

100

150

200

250

private public

Sources of health insurance coverage



Medicaid, 15.1

Private nongroup, 
5.3

Employment-based, 
61.9

Uninsured, 17.7

Insuring the nonelderly
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From Pew:
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Taxes

Taxes

$ per year
Single-payer



Low income High income

Premiums

Subsidy

Premiums

Taxes
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Terminator plan

Plus:

•Community rating
•Mandate
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Pvt Health 
Insurance

35%

Out-of-pocket 
Payments

13%
Other Private 

Funds
7%

Public Funds
45%

Paying for health care

Note: Public funds are 70% in Canada



0

1000

2000

3000

4000

5000

6000

7000

8000

medicare va

sp
en

di
ng

 p
er

 c
ap

ita
, 2

00
4$

1994
2004


	Prospects for health reform

